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 Microeconomics   International Trade 
Grade 11 students Grade 12 students 

Introduction to Economics Trade and Economic Integration 
1. Explain that economics is a social science. 1. Explain that gains from trade include lower

prices for consumers, greater choice for

consumers, the ability of producers to benefit

from economies of scale.

2. Explain that economics is a social science

importance of business plan.

2. Explain, using a tariff diagram, the effects of

imposing a tariff on imported goods on different

stakeholders, including domestic producers,

foreign producers, consumers and the

government.

3. Explain that the three basic economic questions

that must be answered by any economic system

are:  ‘What   to produce?’, ‘How to produce?’

and ‘For whom to produce?’

3. Evaluate the effect of different types of trade

protection.

4. Explain that economics studies the ways in

which resources are allocated to meet needs and

wants.

4. Discuss the arguments against trade protection,

including a misallocation of resources, the

danger of retaliation and "trade wars", the

potential for corruption, increased costs of

production due to lack of competition.

Competitive Markets  Exchange Rates 
1. Benefits of trade, Absolute and Comparative

advantage, Foundation of economics

1. Distinguish between a depreciation of the

currency and an appreciation of the currency.

2. Explain that a demand curve represents the

relationship between the price and the quantity

demanded of a product, ceteris paribus.

2. Explain Examine the possible consequences of

overvalued and undervalued currencies.

3. Explain that a demand curve represents the

relationship between the price and the quantity

demanded of a product, ceteris paribus.

3. Evaluate the possible economic consequences

of a change in the value of a currency, including

the effects on a country's inflation rate,

employment, economic growth and current

account balance.

 Elasticity  Balance of Payments 
1. Explain the concept of price elasticity of

demand, Income and cross elasticity.

1. Distinguish between debit items and credit

items in the balance of payments.

2. Calculate PED between two designated points

on a demand curve using the PED equation

above.

2. Explain the four components of the current

account, specifically the balance of trade in
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 goods, the balance of trade in services, income 

and current transfers. 

3. Examine the role of PED for firms in making 

decisions regarding price changes and their 

effect on total revenue. 

 3. Examine how the current account and the   

financial account are interdependent. 

4. Examine the implications of XED for 

businesses if prices of substitutes or 

complements change. 

 4. Explain why a surplus in the current account of 

the balance of payments may result in upward 

pressure on the exchange rate of the currency.   

5. Explain why PED varies along a straight line 

demand curve and is not represented by the 

slope of the demand curve. 

 5. Outline the role of the balance of payments. 

 Government Intervention                                                                                                                                                            Economic Integration 
1. Explain the negative causal relationship 

between price and quantity demanded. 

 1. Explain that the value of an exchange rate in a 

floating system is determined by the demand 

for, and supply of, a currency. 

2. Describe the relationship between an individual 

consumer’s demand and market demand. 

 2. Distinguish between a depreciation of the 

currency and an appreciation of the currency. 

3. Explain that a demand curve represents the 

relationship between the price and the quantity 

demanded of a product, ceteris paribus. 

 3. Explain Examine the possible consequences of 

overvalued and undervalued currencies. 

4. Explain that a demand curve represents the    

relationship between the price and the quantity 

demanded of a product, ceteris paribus. 

 4. Evaluate the possible economic consequences 

of a change in the value of a currency, including 

the effects on a country's inflation rate, 

employment, economic growth and current 

account balance. 

5. Analyze the concept of market failure as a 

failure of the market to achieve allocative 

efficiency, resulting in an over-allocation of 

resources (over-provision of a good) or under 

allocation of resources (under-provision of a 

good). 

5.  Explain how the terms of trade are measured. 

6. Describe the concepts of marginal private 

benefits (MPB), marginal social benefits 

(MSB), marginal private costs (MPC) and 

marginal social costs (MSC). 

 

6.  Distinguish between an improvement and a 

deterioration in the terms of trade. 
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7. Evaluate, using diagrams, the use of policy

responses, including market-based policies

(taxation and tradable permits), and

government regulations, to the problem of

negative externalities of production and

consumption

7. Calculate the terms of trade using the equation:

Index of average export prices/index of average

import prices x 100.

8. Discuss the implications of the direct provision

of public goods by government.

8. Examine the effect of changes in the terms of

trade on a country’s current account, using the

concept of price elasticity of demand for export and

imports.

 Costs, Revenues and Profit N.A
1. Compare and contrast, using a diagram, the

equilibrium positions of a profit maximizing

monopoly firm and a revenue-maximizing

monopoly firm.

NA 

2. Describe. Explain, using diagrams, why the

profit-maximizing choices of a monopoly firm

lead to allocative inefficiency (welfare loss) and

productive inefficiency.

NA 

3. Explain that price discrimination may only take

place if all of the following conditions exist: the

firm must possess some degree of market

power; there must be groups of consumers with

differing price elasticities of demand for the

product; the firm must be able to separate

groups to ensure that no resale of the product

occurs.

NA 

4. Distinguish between price competition and non-

price competition.

NA 

5. Describe examples of non-price competition,

including advertising, packaging, product

development and quality of service.

NA 
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Economic Growth  Economic growth and Development 
1. Define economic growth as an increase in real

GDP.

1. Distinguish between economic growth and 

economic development. 

2. Describe, using a PPC diagram, economic

growth as an increase in production possibilities

caused by factors including increases in the

quantity and quality of resources, leading to

outward PPC shifts.

2. Explain the multidimensional nature of

economic development in terms of reducing

widespread poverty, raising living standards,

reducing income inequalities and increasing

employment opportunities.

3. Discuss the possible consequences of economic

growth, including the possible impacts on living

standards, unemployment, inflation, the

distribution of income, the current account of

the balance of payments, and sustainability.

3. Explain the relationship between economic

growth and economic development, noting that

some limited economic development is possible

in the absence of economic growth.

4. Calculate the rate of economic growth from a

set of data.

4. Explain, using examples, that economically less

developed countries differ enormously from

each other in terms of a variety of factors.

5. NA 5. Outline the current status of international

development goals, including the Millennium

Development Goals.

Measuring National Economic Performance Role of Foreign Direct Investment 
1. Describe, using a diagram, the circular flow of

income between households and firms of closed

economy with no government.

1. Describe the nature of foreign direct investment 

(FDI) and multinational corporations (MNCs). 

2. Explain how the size of the circular flow will

change depending on the relative size of

injections and leakages.

3. Explain the reasons why MNCs expand into

economically less developed countries.

4. Distinguish between GDP and GNP/GNI as

measures of economic activity.

5. Describe the characteristics of economically

less developed countries that attract FDI,

including low cost factor inputs, a regulatory

framework that favours profit repatriation and

favourable tax rules.

6. Examine the output approach, the income

approach and the expenditure approach when

measuring national income.

7. Evaluate the impact of foreign direct investment

(FDI) for economically less developed

countries.
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Grade 11 Students                                                                                                                                      Grade 12 students 
8. Evaluate the use of national income statistics, 

including their use for making comparisons 

over time, their use for making comparisons 

between countries. 

 NA 

Aggregate demand and supply                                                                                                                                         Measuring Economic Development 
1. Distinguish between the microeconomic 

concept of demand for a product and the 

macroeconomic concept of aggregate demand. 

                                                                                           1. Distinguish between GDP per capita figures and 

GDP per capita figures at purchasing power 

parity (PPP) exchange rates. 

2. Describe consumption, investment, government 

spending and net exports as the components of 

aggregate demand. 

 2. Compare and contrast two health indicators for 

economically more developed countries and 

economically less developed countries., 

3. Explain how the AD curve can be shifted by 

changes in consumption due to factors 

including changes in consumer confidence, 

interest rates, wealth, personal income taxes 

(and hence disposable income) and level of 

household indebtedness. 

 3. Explain that composite indicators include more 

than one measure and so are considered better 

indicators of economic development. 

4. Explain why, in the monetarist/new-classical 

approach, while there may be short-term 

fluctuations in output, the economy will always 

return to the full employment level of output in 

the long run. 

 4. Explain the measures that make up the Human 

Development Index (HDI). 

5. Discuss why, in contrast to the monetarist /new 

classical model, increases in aggregate demand 

in the Keynesian AD/AS model need not be 

inflationary, unless the economy is operating 

close to, or at, the level of full employment. 

 NA 

Low Unemployment                NIL 

1. Define the term unemployment and explain 

how the unemployment rate is calculated. 
                                                                                           NA 

2. Explain the difficulties in measuring 

unemployment, including the existence of 

hidden unemployment, the existence of 

underemployment, and the fact that it is an 

average and therefore ignores regional, ethnic, 

age and gender disparities 

 NA 
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Grade 11 Students                                                                                                                                      Grade 12 students 
3. Describe, using examples, the meaning of 

frictional, structural, seasonal and cyclical 

(demand deficient) unemployment 

 NA 

4. Discuss possible personal and social 

consequences of unemployment, including 

increased crime rates, increased stress levels, 

increased indebtedness, homelessness and 

family breakdown. 

 NA 

5. Evaluate government policies to deal with the 

different types of unemployment. 

 NA 

 

 

Low and Stable Inflation                                                                                                                                                                               NIL 

1. Distinguish between inflation, disinflation and 

deflation. 
                                                                                           NA 

2. Explain that inflation and deflation are 

typically measured by calculating a consumer 

price index (CPI), which measures the change 

in prices of a basket of goods and services 

consumed by the average household. 

 NA 

3. Explain that inflation figures may not 

accurately reflect changes in consumption 

patterns and the quality of the products 

purchased. 

 NA 

4. Discuss the possible consequences of a high 

inflation rate, including greater uncertainty, 

redistributive effects, less saving, and the 

damage to export competitiveness. 

 NA 

5. Evaluate government policies to deal with the 

different types of inflation. 

 NA 

Fiscal Policy                                                                                                                                                                                                      NIL 

1. Explain that the government earns revenue 

primarily from taxes (direct and indirect). 
                                                                                            NA 

2. Construct a diagram to show the potential 

effects of expansionary fiscal policy, outlining 

the importance of the shape of the aggregate 

supply curve. 

 NA 
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3. Evaluate the effectiveness of fiscal policy

through consideration of factors including the

ability to target sectors of the economy, the

direct impact on aggregate demand.

NA 

4. Describe the mechanism through which

expansionary fiscal policy can help an

economy close a deflationary (recessionary)

gap.

NA 

Monetary Policy.  NIL 

1. Describe the role of central banks as regulators

of commercial banks and bankers to

governments.

NA 

2. Explain that central banks are usually made

responsible for interest rates and exchange rates

in order to achieve macroeconomic objectives.

NA 

3. Describe the mechanism through which easy

(expansionary) monetary policy can help an

economy close a deflationary (recessionary)

gap.

NA 

4. Construct a diagram to show the potential

effects of tight (contractionary) monetary

policy, outlining the importance of the shape of

the aggregate supply curve.

NA 

5. Evaluate the effectiveness of monetary policy

through consideration of factors including the

independence of the central bank, the ability to

adjust interest rates.

NA 

Equity in the distribution of income  NIL 

1. Explain the difference between equity in the

distribution of income and equality in the

distribution of income.

NA 

2. Draw a Lorenz curve and explain its

significance.

NA 

3. Distinguish between absolute poverty and

relative poverty.

NA 
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4. Explain possible consequences of poverty,

including low living standards, and lack of

access to health care and education.

NA 

Supply Side Policy  NIL 

1. Explain that supply-side policies aim at

positively affecting the production side of an

economy by improving the institutional

framework and the capacity to produce.

NA 

2. Explain how investment in education and

training will raise the levels of human capital

and have a short-term impact on aggregate

demand, but more importantly will increase

LRAS.

NA 

3. Explain that targeting specific industries

through policies including tax cuts, tax

allowances and subsidized lending promotes

growth in key areas of the economy.

NA 

4. Explain how factors including reducing the

power of labour unions, reducing 

unemployment benefits and abolishing 

minimum wages are used to make the labour 

market more flexible. 

NA 

5. Explain how factors including personal income

tax cuts are used to increase the incentive to

work, and how cuts in business tax and capital

gains tax are used to increase the incentive to

invest.

NA 
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